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If we succeed we shall have a much more copper-bottomed guarantee of long
i

term supply than the Carter Administration was ever willing to give us.

You may recall that it was our inability to obtain long term guarantees

which led to our 1979 decision to proceed with Project DESTINY (for the

: s
production of highly enriched uranium ubmarine propulsion) and to

-

leave open the possibility that further such projects would need to be
launched for the production of other materials.

3. As Ir Nott's minute and the draft leftter to the President make clear,
decisions on quantities will be taken later in the light of Ministers'
conclusions on how best to meest our requirement and of the United States
Department of Energy's capacity to meet them. It has been the case all
along that we would need to procure some of each of the main materials from
the United States; the question for decision when Mr Nott circulates the

costed options will be how much of each would we want or need to produce

—

in ‘the United Kingdom. S50 sending the letter now will not prejudice the
outstanding Ministerial disagreement about the future of DESTINY, which the
Foreign Secretary would be reluntant to see cancelled as the Defence Secretary

is likely to suggest (Lord Carrington's minute to the Prime Minister of

4t} August and Mr Noti's of E}Sﬁ July). Neither the Foreign Secretary nor

the Secretary of State for Energy(who shares Lord Carrington's concerns over
the future of DESTINY) are expected to raise any objection to sending the

letter as proposed. Nor is the Chancellor of the Exchequer.

4e Action to extend the 1958 Agreement beyond the end of 1984 would not

normally be set in hand until late 1983 or early 1984. But provided
o) # o b s

President Reagan is content to give the assurance sought, that the Agreement
will be renewed for a 10 year period, the renewal process might usefully be
brought forward by a year or 18 months — which would keep it clear of the run
up to the next United States presidential election. This would still leave
an interval of a year or more between the time when Ministers will need to
take decisions on the pattern of special nuclear materials procurement and

the time when the Agreement will be renewed. But past experience suggests
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